Excel: MonopolyA.xls
Monopoly Answers
Suppose TC = q2 + 10q + 10 and P = 40 - 0.55q
1) Find q*, p*, and * via analytical methods.

Use Word's Equation Editor as needed.
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2) Insert a sheet in this workbook and use Solver to find q*, p*, and *.

Take a picture of your Solver solution and paste it in your Word document.

[image: image2.emf]profit 135.1613

q 9.677419

price 34.67742

p intercept 40

p slope 0.55


See Q2 sheet in MonopolyA.xls
3) Draw the conventional graph that depicts the monopolist's solution.

HINT: Find the shapes of the mc, ac, and avc curves.

Use Word's Drawing Tools as needed. 








Here’s the actual graph:
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